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)
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1. Hsmbuc oats snd Pleach Tl¹s maNer cene on for hearing bsfue tha Vlglnia
Qas snd ON Board hesresgsr NbarcP) at NS s.m. an flc; 14, 2888, at the Sacdhsvsst
Vbginia Iggher EducsNon Cenlsr on the campus of Vbgbtla Idghlands Cammunhy CoNsge,
Ablngdon, Vbginia.

2. 4:TheWyK ~ Skl. aalTas MNNN ~.~ f
the ApplcsnL gath A. Owiils, Ess.~fcr CNX Gas Company, LLC; *GaarseiiMwwn,
Jr., Eeet. appeared far LBR HsfcNngs, U.C; end Osst¹s S ——,Ass@tant Attorney General,
was prssenf lc sdMse Ihe Board.

3. Jcstsctbshn ssd Nsaas: purausrrt to Va. Cade Q 45.14B1.1NNNSB., lhs Board
Nnds Nu¹ It has j~ over ge suN(acd malar. Based upon ths evidence pesshtsd by
AppNcanl, the Board also Nnds Ihat ths Applicant chas (1)s 'us dsgenos In conduc¹ing a
search af the nmonc¹¹y nraNst¹e soioee lo Sesrndne Oo identNy and whereabouts of gas and
oN awners, coal owners, mineral owners and/Or r 'wners, l.e., Persons idendgad by



AppNcant ss having /Chanc") or daknlng ("Claimant") 5» righkr tc Coalbed Meg»r» Gas in aN

coal seams bekrw the TNler Seem and seams above 100 feet above the base of the
Pennsylvanian, indudlng but not limbed to, 8» Upper ~, Greasy Creek, MkkNis

Saabo«d, Lower S-- --, Upper Horeepen, MkkNe Horsepen, War Creek, Lower Hon»pen,
Pocahcntes Ho. 9, Pocahonlas No. 8, Pocahbnlae Ho. 7, "~~~Ho. 6, Pocahcntes Ho. 5,
poa¹t«¹ss fto. 4, pocshontas No. 3, pccahontas No. 2, pocahonias Ho. 1 and various
unnamed coal seems, coeN»ds and reck stn¹a associated theewls (hsrea5«subject
Formagon") kt Subject DrNNng Unit +decrying and comprised of subject Lands; (2) repn»anted it

has ghpan no5ce to those paNes (hereafter somelimes "person(s)" whether rearring tc
Indkdduals, oorport¹kms, p«tnershlps, asaodalkes, companies, businesses, curds, job¹
ventures or other legal entNes) enNNad by vs. code 5I 45.1461.19snd 45.1481.22,lo nctke cf
the Applk»gon tNed hert¹n; and (3) 8»t Ihe persons set forth in their AppNcstion snd idkNce of
Hearing h«ts been kka¹Nkrd by AppNcant Ntrough Ns due dSgence as Owners or Oeimsnls of
Cceg»d MN8»r» Gas inl«eats und«tykrg Sub)sot DrNNng Unit and that persons kfenNNed in

Ihhg¹t $4 sgachsd h«eto «e persons iderNNed by AppNcsnt who may be Own«s or
Qaimants of Cotdbcd Methana Qes inler«da In Subject Fonnason who have not ~
agreed to lease cr aNN 'lo 5» AppNc«¹ sndkrr ~pool their Gas 9nm~aa. Congk¹ktg Ges
Own«e/C '~ In Subject DlNNag Unit «e Noted on Sahbk S. Further, ths Soard has caused
ncNce of thkr hearing lo be pubNshsd as requked by Va. Code 5 45.1-%1.19.S.Wtt«¹upon, ihe
Soard h«eby Sale that the ncNces tpven h«ekr sagsfy sN tdatutwy requkeme¹s, Scowl rule
natukements and the minimum ~of dus process.

4. Amendrn«tts: None

5. D smlsssls: None

6. Rav ~:aptdtoad taoaaata 111 that ptaaaadt t v . coda 5 45.1-
361.22, hcogng Ihe~porgons of Va. Code $ 45.1~1.21,the Board pool aN Ihe rights,
intaresh and esk¹ss in and to the Gas In Subject DrNNng Unk, Induding ihe pooNag of the~of 0» AppNcant and of N» known snd unknown unk»sed persons named in NbthSrS S4
hereto and that of N»k known and unknown heirs, «»culers, adminlskalors, dtwdsees, lruslses,

and essty», boih immstNats and remote, for ths drNNng and operagon, incktding
prcduagcn, of Coeg»d Mag»ne Gas, produced Num or~ to 5» Subjst¹ D i Unit
eslabNehed for the Subject Formagon untktdylrtg and comprised of the tkdtjsct Lands, taN«
someNmes cogst8vaty ktsngged and referred tc ss WeN ~——4 enchlor OperaNbn in the
Subject DlNNng Un'), and (2) N»t 5» Scard deslyeNe tgaeNNet C - — ~~,8». ss
Unit Op«ehr.

7. INaNsf Granted: Ths AppNcenfs squealed reNef in N¹s cause be and h«eby is
granted: (1) Purse«¹ to va. code 5 45.1M1.2t.c.3, QeeNNat op«sting ~, lnc.
(~ Unit ~)Is desltpfetsd as the Unk Op«ster sL¹hortzsd to drS and open¹s 5»
CoeN»d Methane Qa ~ weN In 8» Subject DrNNng Unit at 8» kN»gon depk¹ed on the plat~h«alo as SIS¹blt A, sub/ect to 8» p«mN prtndetons contained in Va. Code g 45.1-
381.27S(NSS.; to 8»~Cosg»d Ms8»r» Qas Rekl I Order OGCS 3-50, dakrd Mey 18,
1980, ss ——,to Q 4 VAC 25-150 NN Ngg,i Qas and ON Regtdstlons; and to II 4 VAC 25-
180S(.~.,Wqjnia Oss snd ON Soard ~uvre, aN as «nended from Nn» to tine, and (2) aN

Nte int««s «td e«kses in and to the Gas kr S¹bject Drlsng Unk, including that of 8» AppNc«¹
and of 5» knovm snd unknown ur¹eased persbns Noted on ssftsrtt 54I, ~~ heh¹o and
made a part h«eof, and thai known and unknown hebe, executom, adm'~~, davisees,
kustees, s«dgas and sur —--—,bt¹h knm«Nt¹e and remote, be snd hereby are pcc»d in the
subject Fcrmagon In the subject DrNNng Unit und«lying and comttrlsed of Ihe subject Lands.

Pursu«¹ to the Oakwood I Fiekl fbdss prorntdgakrd under ths aulhorNy cf Va. Code 5
45.M81.20, 5» Board has adopted the NcNowlng rm¹hod for the calcLNedcn of productkrn snd
revenue and aNoceNon of aNowable costs for 8» pnxluctian of CoaN»d Methane Gas.



Far FI Wall Gss. - C)as shall be produced from and aNocated to only the $4mrs
drNng unit in vddch the wel Is loolsed ccording lo the undhdded intsreas of each
owner~ wNNn Nre unit, whioh undMded bdsrsst shaN be the rago (sxjxessed as
s p ~~grat 5» amount of mineral acreage wNhln each sepsrtde tract tttat is wNhih

the sub)lsd DrNng Unit, when pleged, on the surf«», to the tabs mb»rtd acreage,
when fdagsd on Ns surface, ~~~ wtgdn lhe angra Sscsxe drNng unk in 5» m«x»r
set forth ih Ihe~I Fbdd Rules.

8. NNsassn aad Nssssn Psriad: In the event any unlssssd Owner or Claimant
named In Rsbgdl'%4 hdr«o'does nat reach tt vcduntary agre«nant to share ln the~af
the weN loattsd in'he Sub)a< DrNng Unit, atls re af payment mutusgy agreed to by said Gas
owner or (Nsbndnt snd 5» Unit op«asar, thsIt such person narasd may ebrct one of the optbms
set fbrth in "~~~.9 txdaw end must ghre IwrNsn nogce af ids ebrcNon of the opgch se«dsd
under ~,9 to the ~~ UnN opsfdbw& 8» eddreps shown bstsw wNfdnthtrty (30)
days Num Ihe dale of receipt af a espy of dds Order. A Nmsfy elscgcm shaN be dssmtrd te have
be«r tsade if, on ar before Ihe last day of seNNi30dsy pari«l, aaah elecgng person had dsNwxsd
his wrttbm stecgcn ta the ~~ Unit Dparcdcx at N» asfrsss shcvm btdaw ar has duly
p- ~ snd placed Ns wrtgsn eleogcn Nt Nrst class Unged staff» mall, postagb prapakf,
~

= EINa UhN OINehT 44a aNem &own lahw.

9.1 Codon 1 - To ~ In The Wss Davslaornsnt and Ocsrssan af tbs DrNna
jjsjj: Any unless«l Gas owner or cbdinem named in sxhwt IN4 who does not
reach a vobsd«y agreement wNh 5» Unit Operator mwy cadet to r

-~ in

the WeN Development and ~ in the Subject DrNNng UnN (heraager
'Psrtbdpagng Cli ~ ) by eSrecdng to pay 5» esgmsts of such Fw~dl
OlrarttlcA vr~mwmee pert of 5» spied end reesonsblo ccats of 5» WSN
Dtnelspmerd ~~—~ by Nds ONer fer INas produced pursuant to the~ I Rcdd Ibdse, Nxdtxgng s reasonable supervtskrn fse, as m«s
perthulerly eet Nsrth In Vlrgbde Igss and ON Bo«d ftegulsNon 4 VAG Ntj-180-100
(herabt 'Ic ~~duction cceht). Further, a PargclpsgrN opsrsbx
egret» le Pay the aNNm«e af ILIOh m~aaymalAP OPerSNCr S~~~ Part af
the Cost ss sat fsrt bedew to the Unit wNINn

forty4tve (48) days fmm Nra bdsr of.thsdete af maNna or the cbds af -~~-w of
Nds Order. The C—~r4hoducslen Cc»t fsr Ihe Subject DrNng VnN ls as
faNaws:

Compbrteddcr4hcsbcctlon Cc»t: $888,478.00

Any ges owner ancyor cdsbnanls named in Exhgdt 54, who elect Ntis opgon
(Opgon 1) undersl«rd and agree thai thcdr inldal payment under Nds cpgon is for
N»N prcgxxgenats sh«e of 5» APPNcxsvfs ssgmtds of actual septa and
expenses. It Is ebro understood by eg parsec» ebrcgng Ns apgcn that ikey are
agresbtg to psy theh prapsrtbrrjcde shee af 8» actual costs and expdnsc» as

by Ihe Operator narrted Nt this Soard Order.

A P«ticipsgng Operator's properlbmate cost hereunder shaN be 5» result
obbdned by mulSplybrg the "~~Operabrra'Irdsrest in Ung" tbnss 5»
Complsbsddcr~cbxdion Cost «d forth tdravs. Pmvbisd, however, Nud in the
event a Partbdpagng Operator elects ic p ~«xl fsNs or refusse la pey 5»~—~ of hbr prspordonsie pert af Ihe Compltded4br~ucNon Cost as sst
forlh above, aN wNhln 5» the set forth h«eln snd in the m«s»r presdrtbed in
Paragraph 8 of this Order, N»n such "~~-di Operator shsN be deemed tc
Iwa ~~ b '

Id ~ bee SRSNI ccmpaaNon h lla at
pargcdpstion pursuant to P«sgraph 9.2 h«ein.



9.2 Oogon 2 - Ta lvecshe A Cash Bonus Ccv»' —"—:In lieu of pertkdpadng In the
WeN Dsvcdop ent and Operegan In Subject Drektg Unk under ~9.1
abave, arly unlsased Gas owner or ckcknam neined In mtktbB $4 )»ceto who
daas not teach a vohsdary agreement wgh Ihe Ung Operator may egest to accept
a cash bonus conslderagan of SNSSS psr nst mk»rel acre gwnad by such
person, upon snby of Ihls Orcler and ~ annusgy unS
osrnmsnosmslN af «am subject DrNNng Unit, end hoses«gc e reya«y
af Iigth of $8hs jhsehre and on&elf percent (12.5%)] of 9» net proceeds
received by lhe Ung Operator'for 9» sa» of 9» Coag»d Mesne Gse~
from any weN Devcdapmerd end operalke covered by this order muwpNed by
that person's Interest In Unit or prapartlontd share of scud praducgan jfcr
purge»es of As order, net pnk»eds shaN be echal proceeds reached lees pocd-
prachcctkm oasis lnopred dcn ~ii af the weNhead, Inc«sgng, but,not Nmltsd

to,~~~.In(egng. bensportagon and merkegng cossv, whether
eerfarmed by Unit opqtetar *aArd psnron] as fair, reasonable and equkabkr
campsnsegan lo bs pekl lo saki Qas Owner or Oalmant. The Inlgal ai»h bonus
shaN become due and awingly when so slecled and shaN be tershred, paid or
eeeeed wNhln one hundred twenty (120) days of reconNng of Nds Order.
Ti -, annual oesh bonuses, N any, sheN become due and awing cn sech
anrdveredry of 9» dwe of r~ of As order In the event production fram
Subject DINNag Unk has not Nteceiofore commenced, and once dus, sheN be
t—~, pcdd or secmwed WNhkt sbdy (90) days of cudd csstlveceery d«te. Qnos
the NNNal cash bonus and 0» annual cash bonuses, If any, cee so pakf or
escsawed, subject lo a Nr»I kNNel determk»Nan af~, saki ~s)
~ISI IN

" II IN R 5% IlghL lldsMh, $MI chloe Of NISh A0$ IQ

person In and to N» Qes produced from Subject Fam»gon In the ~Lands,
csccspL however, for 9» IISNI rayaNes due l»reundsr.

Subject to a Nnal legal detennlhattcn af ownership, the a«radon made under Ibis~h 92, when so made, sl»N be sagslactkm In fug for 9» dghL rtsrssts,
and ckrims of such stecgng l(erson In any WeN Development and Operetke
covered hereby and such cdeagng person shaN bs deemed to axl hereby does
laces and assign, Ns aught, kaereskh and akdms In and to 0» Gas produced fram
sub)sot Formagon In 9» subjedt Mling Unk ta N» Appgcant.

9.3. Oagon 3 - Ts..Share In Ths, WsN Davetoomsnt And Ooereaan As A Non-
p»ask»lha ¹scean Qn,A cervkcd BN»s Aml To Ascahrs ccr»tdacwgah In ljsu
Of Cash: In Neu of c- ~~ In 9» WeN Development and ~ In

Subjsca DrNNng Unk under ~~~~, 9.1 above and In Neu af sashrkcg a Cash
Sonub Colawaeeesuss under risiejpejAl 9.2 above, eny unk»sed Qc» Qwnef or
ckdment nabbed In SNSsdt j«4 hcueta who does nat reach a vohhlary
evv~k wNh the Unit QPenNm mey ekrct lo share In the Well Devekqunent
aml Opsratkm af Sub)QN DINN«g Un« on a carrtsd basis (as a Canted Well~sa N»t gle protest«mate pert of N» Cemfdeted-far~deed)an cost
hereby eNecebkr ta such Ca+lsd WsN opersaor's interest Is charged against such
carded weN OfasratsA share af producthn gam subject DrNNng Ung. such
carded weN opesehoA daNs, interests, end ckckr» In and lo Ihe Gas In subjecd
DINNng Unit shtN be deemed end hereby are assigned lo ths AppNaem unS Ihs
proceeds fram the sakr of such carried Weg opia«or's shee af praducdkm «am
Subjscd DrNNng Unit (escduslvs af any rays«y, e»»ss or vverrkgng roysNy, or
og»r non-cq»ratkcg or non cast~ burden reserved In any lease,
~~i»nt N»feof ar agreement ndegng thereto covering such Nearest) equals
Nues hundred perosnt (300%) for a leased interest or two hunched percent
(200%) for an udsaeed Interest'(whichever Is ~)of such Carded Wcdl
Operator's share af the Compkded-far4vmductkm Coals aNocabls lo the Nearest



of such C«rkrd WeN Opender. Any Qas Owner antpor Oaknent named in

ibdt)bft $4 who abets opdon (Opdon 3) underst«tds and SSiass that
Compssted-for-Productkrn CIrsts «e the Opemter's acturd csatp fsr well

development and operedon. when the AppNo«rt ratoups and recovers Nom
such Carrtad WeN ~s aasl0ned kdereet the amounts prohdd«I for abov»,
then, the ~kttarest of such Canted WSN Op»rat«sheN au y
revert back lo such caeled W»N operator, and from end silldr sutflI
such carried weN op«at«shaN be Naatad as If It had p

':-'=-
inlNSNy Unddr

paragraph 0.1 shove; tdtd ~ —.Such psitkdpslkt0 p«srm sflaN be cher9rm
WNh and ShaN Pey NS ranerhn an «te Part Of SN furth«COSIS Of SUCh Wtdl

Subject to a Nnal ISSSI delermktapon of~, the akrcdoh made under this
PerapraPh 9.3,When SO medijr ShaN be S~~n ln NrN fOr lhe dNhte, inmr»SIS,
snd chime of sush etecNn0 ',p«eon ln eny W»N Development and OperaNcn
covered h«eby and atarh ebrjdkt0 p«scn sh»N be deemed te have and h«»by
does assl0n Ns rt0hts, ~ snd tsekns ln and to the Qas produoed bern
SNN)act FcrmaNcn ln the Drtgnp UnN to lho AFPNcerd for the Faded of
the durla0 widch Ns inicsa$ kr cerrkrd as above provided prtor lo Ns revendon
back to such ektcdn0 person.

10. Fsauss ta I csotsrtv aleck In the event an unkissed person named ln %WAR $4
hereto does not rebsh a voksdery a$vrement wNh Nte Unit oparetw and faL to tdact wNIHn the
tine, kt the mann«and In ~ee wNh Npr l«ms of NNS Onf«, one of the ~e~ set
foittt ln ~~.0 above fcr vddch lds queNN»s, then such person shaN b» deemed to
have atasted not fb r ~ kt Nie w~ weN Developntent end cr - ~-I in sub)ect
Mlbt0 Unb and eheN be deemed. eab)act to a Nrwf lay>i detsrmktaNon of~, to have
aneae lenahn A 'l hie atanh eeaaen neet, heanae, ale caela II hen le Ila
Qes tha hence~< plOlidsd In 92 above fcr whkh Ns lnl«est quaNNSS end shaN
be doornail tc haVS Ieaeed ent)fsr rt0ht, a~~, and dalee ln and tc the Qas
produoadSornSUISSINFtatnaSm ln Ihb Unk lo the~ parsons who feN to

e$ct shbN be', subject to a Nnal Nival datandnaNon cf owAeretdp, lo have
~nn anla ea ena hana a 'I IIN ln 2

" " a lla at
the rfNht, ~~~l and tdakhs of such person kt «td to Nte Qes produced from the sub)ect
aaaee wosah UndartffrN) Sub)eot Utnds.

11. Dsdiha.RU .- "—'- ~, been: In the event an unloosed person named In

NbdlNI$ 44 elects NN reaa eavahane UINkw 2 avheslasal 9.12 but faNs oi'efuses lo Payl lo secure ths
payment or to mak» an ~.~~'$1 the UnN Operator Nsr the payment of sutsr |IPSraon's

Ih ha aaaa m =
In ha thlla. Ihal eah Ialaa aae hn «haec le laa

IaaeeeathleaaNNeaaNINhneenaeeataaaaanhlneatnmn" " Inhata
s)sdt parbeffb rtNht, IAlsraat, sml odbhs kt dnd to Nte Qas Sur cons'" ', provkted In'S.Rebsrssfcr wldch his NttsftNN SUSNNSS dNNINntNn0 on the saosas burdens 'o
~Uch Nttaraat. Wl~r I, «iy each beaus ~~.due aa e r»SUN Of SuCh

—~'aleodsn
~heN be: ~ IwNN or ——~try DhN opdrafer,wNhbr ona hundred twenly (120)~asar
Nie lest day~ whish such ASNSUNfhsppmaa and«9Na.cbSNr should have ptdd ws ~~
ntaaenateaaaehaeehnleanne::. —,2

— 't aneanaelnneea. Naa
such sash bonus v

--~. Is Pakl of~~ It NhaN be ~~~n In fuN for tbe rlNht,

~ aad tdaktre ef sftsh pessbn ln end lo Ithe tpas undsrfyln0 subject DrNNn0 UnN ln the
sub)era Lartds csvardd hereby, «rospt, howdvIrr, for any rcyaNSS wtdch would become dus
p«suant to P«a0raph 9.2h«eof.

th. 2 ' a henna a lha ~at taaeeal eaten neath ln Natah aa I~
unable to reach a skittery e0resment to share ln lhe WSN Devsbpment and op»radon



cont«nplated by ibis Order st a nits of payment agreed to mutually by said Owner or Claimant
and gte Ung ~,or faHs to make an tdsctke under Paragraph 9.1 above, then subject to a
final Ieysl deiermktHHion of ownership, such person shag be deemed to have and shall have
«xdgnsd unto Appgcant such person's right, interests, and ckdms in and to stud wsH, and other
sh«e kt protktctkm to wtdch such p«son msy be enHNed by reason of any elecNon or deemed
tdscNon hereunder iri accord«tce wNh the provktkes of this Order governing «Nd ekrcgon.

13. Unk ooerster icr Qosraiork IHeeNet Op«sgag Company, Inc. shell be snd
hereby is designated as Unit Operkrkx authorized to drill and opersla ths Coalbed Methane Well
in Subject FormaHon in Subject DrHHng Unit, aN subject to the permit provhions onntahed in Vs.
Code Q 45.1-361.27gj NSB„Q 4 VAC 25-150 B(NSB., Gas and OH Regulatkxts; 55 4 VAC 25-
180 B(ggg., Vkgktla Gati and OH Board RegtdsNons; ths Oakwood Cotdbsd Gss Fiakl I Order
OGCB 340. sN as amended from iNme to Nme, and aN tdecgcns required by this Order shall be
communicated to Unit Operator in WdHng st the address shown btdcw:

OeeNst g Company, Inc.
5335 Tiaes Parkway, Sage 266
Skmh4I1@~~ 35244

Fax: (ff/ffjj4fffN4711
Attn: JoeNph L. Staphenson

14. Comraencement of OoaaHcns: Unit Operator shsH commence or cause to
commence operatkxts for ths drNing of the weH(s) wNhin the Subject Drging Unit snd/or the
weN(s) outsMe ths Subject DrNNng Unit but from which production is alkxxttsd io the Subject
DrNNng Unit wkhkt SeVen Hurxksd and Thirty (730) days from the date of the Order and shall
posecuie same wkh dus dBgance. If Unit Operalor shaH not have so commenced and/or
prosecuted, thtm this Order shaH ishninale, except for any cash sums then paystde hereunder;
thsiwiea, unless sooner terminated by Order of the Board, this Order shaN expke at 1280 P.M.
on the date on whhh sH wsHs covered by the Order snd/or aN weNs from wtdch production is
akocstsd to ths Subject DrNNng Unit «e permanently abandoned and plugged. Howader, in the
evsrd an appeal ls taken from this order, then ths Hme between the NNng of the peNHon Hcr appeal
end the final Order of lhe Circuit Court shsH be exduded in cslculatkrg ihs two-year period
referred to hsrskt.

15. ~s Uen: Unit Opertdcr, in sdditke to the other rights afforded heeunder,
shaN have a Hen end a right cf set olf on the Gas estates, rights, and interests ownetl by sny
person subject hereto who tdects lo rtkdptda under Paragraph 9.1 in the Subject DrNNng Unit to
ths exlant that costs incurred In ths drNing or opersgcn on ths Subject DiNHng Unit ere
chergesbts aHFHnst such psnron's kd«sst. Such Hens and right of set off shaN bs~as to
each sep«ale person Snd sheN remen Hens untN the Unit Operator drNIing or cpsrsHng sny well
covered hereby hes been pakl the full amounts due under the tenne of thkr Order.

16. Eecmw Pmvtekms: The ppkcant represented to the Board that them srs no
unknown or unkxxdatde kalmants in Ihe Subject DrNHng Unit whose payments are subject to the
revtsbns of Paragraph 16.1~ in ths Subject DrNNng Urdk and, the Unit ~ has

to ihs 'Board that there «e ~- ~-4I ckknanls in Tracts 1, 2, 3 snd 4 of Subject
DrNNng Unk whose payrhenis ers subject to ihe povkdons of Paragraph 18.2 hereof. Therefore,
by this order, ths Escrow Agent named hwen or any ucceesor named by the Board. Is required
to estsbNsh an intsrast+sedng escroW account for Trasss 1~ 2, 3 and 4 cf Subject DrNNng Unit
(herskt "Escrow AccounF), end to rsceker and account to the Board pursuant to ffs agreement for
the escrowed funds hersagsr dsscnbed kt Paragraphs 16.1and 16.2:



Wachcvia Bank, N.A.
VA751 5
P.O. Box 14061
lqoanoke, Vlrgktia 24036
Attenson: Judy Barger
640-563-n64

16.1. Escrow Provkrkms For Unknown or Unloartabie Parsons: If any payment of
bonus, royalty payment or osxtr payment due and owing under this Older cannot
be made because the person enssed thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment shaN not be
commingled wHh any funds of the Unit Operator and, pursuant to Va. Code jj
45.1~1.21.D, stdd sums shall be deposNed by the Unit OperakN into the
Eacrcw Account, ccmmerxdng wINn one hundred twenty (120) days of recording
of this Order, and conNnuing lereaser on a monNy basis with each deposit to
be made, by use of a report format approved by the Inspecor, by a date which ie
no later than sixty (80) days after the last day of the month bekrg reported and/or
for whhh funds are bektg deposNed. Such funds shall be held for the exclusive
use of, and sole benest of the person entied thereto untH such funds can be
paid to such person(s) or until the Escrow Agent reHnquishes such funds as
required by law or pursuant to Order of the Board in accidence wNh Va. Code j)
45.1~1.21.D.

16.2

17.

Escrow Provisbns For Contgctino Claknanbx tf any payment of bonus, royalty
payment, proceeds in excess of ongoing operatonal expenses, or other payment
due and owing under ihis Onler cannot be made because the person enssed
thewto cannot be made certain due to consh8ng dakns of wnershlp and/or a
defect or txoud on ihe sse, then such cash bonus, royalty payment, proceeds in

excess of ongoing tqterathnal expantxw, or other payment, together with
Parscipagng ~s Poporsonale Costs paid to Unit Operator pursuant to
Paragmph 6.1 hereef, if any, (1) shall ret be commingled wkh sny funds of the
Unit Operakm and (2) shall, pursuant to Va. Code Q 45.1~1.22.A2, 45.1-
361.22%.3and 45.1461.22.A.4,be doped'y the Operator into the Escrow
Account wNhln one hundred twenty (120) days of reoxdktg of this Older, and
ontinuhg erealter on a monNy basis with each deposit to be made by a date
whhh is no later than sbdy (60) days after the last day of the month being
reported and/or for which funds are subject to deposit. Such funds shaN be held
for the exdusive use of, and stxe benest of, the person enssed thewlo untN such
funds can be paid to'uoh person(s) or untH the Escrow Agent relinquishes such
funds as required by law or pursuant to Order cf the Board.

Saecktl Fhdnos: The Board spedscaNy and specktHy Nnds:

17.1. OeoMet Cr- —~ Cmapany, Inc. is an Alabama Coqxxation and is duly
authorised and quagsed to transact business in the Commonwealth of Vkgktia;

17.2. OeoMet Opewttng Comptmy, lnc. Is an operator in the CommorwieaNh of
Virginia, and has sesesed the Board's requirements for operstkms in Virginia;

17.3 OeaMst Operasng Company, lac. dsims ownership of gas leases, Coalbed
Methane Gas leases, andhx coal krases represensng 72.377$ pement of the oN

and gas krteresycems kt and to Coasted Methane Ges and N6.71 percent of the
coal intareat/datms in and to Coalbed Methane Gas in Subject DriHlng Unit; and,
AppNcant dstms the right to expkxe for, devehp and produce CoaOed Methane
Gas from Subject Formasons in Subject DrNling Unit in Buchanan County,



Virginia, whhh Subject Lands are mors pargcularty descrtbed in Exhibit A;

17.4 Applhant has propored the drkling of the Subject DrNing Unk to a depth of 1480
feet at the loarkcn dtHXcted on ExhWt A to develop the pool of Gas in Subject
Formakons, end I» complete and operate the Subject Drkllng Unit for the purpose
cf prtxtucing Coakred Methane Gas.

17.5. The eskmated total gas productkrn from Subject Drkling Unit ls 1888MMCF.

17.8. Sat forth in HbrhgrN ~, is Nxr name and krst known address of each Owner or
Claimant idengked by the Applicant as having or ckrkning an Interest in the
Coakred Methane Ges in Subject FormaNon in Subject DrNHng Unit underlying
and comprised of Subject Lands, who has not, in wrNng, krased to the AppHcant
or the Unit Operalpr or agreed to votuntarky pool his 4~~ in Subject DrNIing

Unit for Hs development. The interests of the Respondents Hated in ExftlrN $4
comprise 27.8228 percent of the oil and gas interests/cams in and to Coalbed
Methane Oas and 430 peroent of the coal interests/rkaims in and to Coalbed
Msthjsne Oas in Subject DrNNng Unit;

17.7 AppNCant's evklence established that the fair, reasonable and equkebkr
ccmpensagon to ba pakf to any person kr lieu of the right to ptkkfrtde in the
Weks are those opgons prov+ed kr Paragraph 8 above;

17.8 'fhe rekef requested and grarded is just and reasonabkr, is supported by
substtmtlal evidence and wN afford each unleassd person listed and named in

ExhBIIt $4 hereto the opportunity to recover or receive, without unnecessary
expense, such person's just and feb shee of Nre pnxtuckon from Subject DrNing
Unit. The grankng of the Applhatke and reNef requested Iherskr wN'ensure to
the extent possible the greatest ultimate recovery of Coakred Methane Gas,
pnweht or assist in prevengng the varkes types of waste prohkrked by statute
and piotact or assist in ~ the oorekrgve rights of aH persons in the
subject common sowces of supply in the Subject Lands. herefors, the Board is
erderir an Order gfankng the reHsf herein set forth.

18. Makkra Of Order Aad FNno Of AINrtsvk Applhant or Hs Attorney shak tile an
alkdsvk wNh Nre eocretary cf the Btrerd wkhkr sbdy (80) days alter the date of rsconNng of this
Order stakng that a true and consct brqry of saM Otter was maksd within seven (7) dayS from the
dale of Ns receipt by Unit Operator to each Respondent named in Exhibit ~ Faded by this
Order and whose arkksss is known.

19. Arrakabkkv cf Unit Records: The Dksctor shak provide ak persons not subject to
a lease wNh reasonable access to ak records for Subject DrNlng Unit wtdch ars submNed by the
Unit Operator lo saM Director and/or his nspector(s).

20. Crxrcluekxt: Thsrsfors, the requessd relief and aN burns and provkrions set forth
above be and hereby are granted and IT IS SO ORDERED.

21. Aaaarks: Appeals of fhls Order are governed by the provkrkrns of Va. Code Ann.

8 45.M61.9 whhh provides that any order or decision of the Board may be appealed to ths
appmpriaks ckcuk court.

22. Effsskvs Oats: This Order shall be effecbve as of the date of ihe Board's
approval of this Applicakon, whhh Is set forth at paragraph 1 above.



DONE AND EXECUTED this 2g ~ day of j~—~, 2007, by a
majority of the Virginia Gas and Oil Board. (J

Chairman, Bcgfiy R. Wheeler

DONE AND PERFORNED this Z4'ay of F&~~~01, by Order
of this Board.

E. R. Willfon
Principal Executive To The Staff
Virginia Gas and Oil Board

STATE OF VIRGINIA )
COUNTY OF WISE )

2007,
personally before me a notary public in and for th@Commonwealth of
Virginia, appeared Benny Wampler, being duly sworn d&i depose and say
that he is Chairman of the Virginia Gas and Oil Board, that he executed
the same and was authorized to do so.

Notary Public

Ny commission expires: //cx/~3/" /reer D

STATE OF VIRGINIA )
COUNTY OF WASHINGTON )

Acknowledged on this ~ day of. Xl~Mn/, 0007. personally
before me a notary public in and for the Commbnwealth of Virginia,
appeared B. R. Wilson, heing duly sworn did depose and say that he is
Principal Executive to the Staff of the Virginia Gas and Oil Board,
that he executed the same and was authorized to do so.

Notary Public

My commission expires: 9/30/09 g~gg
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WeH Nttttn:: Rogers 287 A<2

Poohng Plat Atntchuant A

Plat Tract Number

1.) 15

2.) 56

3.) 17

38.88%

51.82%

0.25%

4.) 2 4.76%

5.) 69

Location Daessiotion: 1.42Mes soutlnrest ofState Route 635jct. W/ State Route 616
and 3.74miles~ofState Route 654 W/State Route 638.



EX~ Ise
PARTIES WHO HAVE NOT REACHED AQRSISRNT WITH OPERATIOR

RCKQW5 IIT~ UNT AM
VGOI IIICCKET NO. 00-1114-1701

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UhhlT

GROSS
ACREAGE

IN UNIT

Iggg 1 Jason Poutos
LBR 10870 SW 95 Street
Hotdtngs, Mtamt, FL 33176
LLC at al.
Tr. No. 15

Gregory Poulos
1894~Street NE
Pakn Bey, FL 32907-2423

Pamets Poutos
1444 Mendavia Avenue
Coral Gstttes, FL 33146

T. G. Rogers, lll

1510&DJohn J.Delaney ¹305
Charlola, NC 28277

Shaun Rogers
5445 Roeewad Road
Vere Beach, FL 32980

Kevtn Rogers
139Wtokham Road
Glden City, NY 11530

Derek Browning Rogers
2300 Carmel Road
Charlotte, NC 28226

Unleased

Unieased

Unleased

Unieased

Unleased

Unleased

Unleased

1.620000%

1.620000%

1.215000%

1.215000%

1.215000%

1.215000%

1.296000

1.298000

1.296000

0.972000

0.972000

0.972000

0.972000

Subtotal:

TrrQ
LBR
Hoklings,
LLC et sl.
Tr. No. 56

Jason Pouhs
10870 SW 95 Street
Mtami, FL 33176

Unleased 2.159186% 1.727333
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axweft M
PART%8 WHO HAVE NO1f REACHSEI AC:::'T NITH OPERATOR

R 2N~ UNIT A~
VOOS I80.0$411447B1

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Gregory Pouhs
1%4Qenwood Beset NE
Palm Bay, FL 3290yi-2423

Panih Pouhs
1444 Mendavh Avenue
Coral Gabbrs, FL 33146

T. G. Rogers, gl
15105-D John J. Delaney ¹305
Charloge, NC 28277

Bhaun Regis
5445 Rbseword Ro¹d
Vera Beach, FL 32980

Kevin Rogers
139ytgckiim Road
Garden Cgy, NY 11530

Derek Browning Rogers
2300 Cannel Road
Charloga, NC 28226

Unleased

Unkrased

Unleased

Unloosed

Unloosed

Unloosed

Bubhlal:

2.159167%

2.159187%

1.619375%

1.619378%

1.819375%

1.619375%

12.955000%

1.727333

1.727334

1.295500

1.296600

10.354000

IraQ
LBR

LLC et el.
Tr. No. 17

Jason Pouhs
10670 SN 85 Beset
IVgsmi, FL 33176

Gregory Pouhs
1%4~Btreat NE
Palm Bay, FL 32907-2423

Pameh Pouhs
1444 Mendavia Avenue
Coral Gabbrs, FL 33146

T. G. Rogers, III

151l&D John J. Dekrney ¹305
Charhga, NC 28277

Unloosed

Unleased

Unleased

Unleased

0.010416%

0.010417%

0.010417%

0.007812%

0.008333

0.008333

0.008334
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axHNS'r'
PARTIES WHQ HAVE NOT REACHM AQREKNEWT WITH QisERATOR~S207~ UNT AM

VSOB DOCKET NQ. 08-1114-1701

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Shaun Rogers
5445 R~ Road
Vero Beach, FL 32960

Kevin Rogers
139Wrckham Road
Garden City, NY 11530

Derek Browning Rogers
2300 Camtet Road
Charloge, NC 28228

Unleased

Unleased

Unleased

Subtotal:

0.007812%

0.007813%

0.007813%

0.006250

0.006250

0.006250

~T4
LBR
Hoklings,
LLC et al.
Tr. No. 2

Jason Poulos
10870 SW 95 Street
Miami, FL 33176

Gregory Poutos
1894 Glsnwocd Street NE
Palm Bay, FL 32907-2423

Pamela Poulos
1444~Avenue
Coral Gabtes, FL 33146

T. G. Rogers, ill

15105-D John J. Delaney ¹305
Charlotte, NC 28277

Shaun Rogers
5445 Rosewood Road
Vero Beach, FL 32980

Kevin Rogers
139Wickham Road
Garden Lity, NY 11530

Unleased

Unleased

Unless ed

Unleased

Unleased

Unleased

0.099166%

0.099167%

0.099167%

0.074375%

0.074375%

0.074375%

0.079333

0.079333

0.079334

0.059500

0.059500

0.059500
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KINS'4
PARTIES WHO HAVE NOT RKACHEO AQRKME8IT WITH OPERATOR

ItIOSKRS 207~ UNT AM
VQOS DOCKKT NO. 00-11144701

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

Derek Browning Rogers
2300 Cfarnet Road
Charle8e, NC 28226

Unleased

Subtotal:

0.074375%

0.595000% 0.478000

Iggg CNX Gas Oonpanty LLC
Pacahontm 2481 Jdhn Nash Blvd.
Mining Co. tueftekl, tNV 24701
Tr. No. 69

Coalbed
Methane
Gas Lessee

Subtotal:

4.290000% 3.432000

3 482000

Percentage of Unit Unleased - Gas Estate

Acreage in Unit Unleased - Gas Estate

27.622500%
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axesrf $4
PARTIES IIIIHO HAVE NOT RKACHHI AQIIHSIENT WITH OPERATOR

ROOSTS %7~UNIT AM
VGOS IKICKET MO. 064114-1781

TRACT LESSOR
LEASE
STATUS

INTEREST
WITHIN
UNIT

GROSS
ACREAGE

IN UNIT

TrrT 5 CNX Gas Company LLC
P cahontas 2481 Jehn Nash Blvd.
Mining Co. Btuettetd, WV 24701
Tr. No. 69

Coalbed
Methane
Gas Lessee

Subtotal:

4.290000% 3.432000

P~ of Unit Unleesed - Coal Estate

Acreage in Unit Unleesed - Coal Estate

4.290000%

3.432000

[C:AvvrtNd20tOIQ40lllespOollAQ,rosev207M2.OXb-s]
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EXHIBIT E
LOT OF CQNFUCTBO Alte UNKNOWN OR IINLOCATABLE OIIIINERSICLANANTS THAT

REQLNRE NNBRCN
ROARS 2OI'AQUA MNT 442

VSQB DOCKET NO. 0$-1114-1781

PERCENTASE
OWNERSNP
OF TRACT
$8 NBPUTE

PILOTAGE
OINERBHIP

OF UNIT
IN ~E

~T1
LBR

LLC et al.
Tr. No. 15
(38.88%of unit)

25% OF THE COALBED METHANE INTEREST,
THE OWNERSHIP OF WIBCH IS IN DtSPUTE BETWEEN
THE FOLLOWING COAL OWNER AND OIL AND GAS OWNERS:

(1) LBR Holdings, LLC
Fon Ro(Pss, II, Manager
P. O. Bax 22427
Lexington, KY 40522-2427

Total - Coal

25.000000%

25.000000%

(1) Jason Poulos
10870 SW 95 Street
Miami, FL 33176

(2) Gregory Poulos
1894 Gtamsood Street NE
Palm Say, FL 32907-2423

(3) Pamets Pouios
1444 Mandavia Avenue
Coral Gahai, FL 33146

(4) T. G. Rogers, III

15105-D John J. Delaney 9 305
Charlotte, NC 28277

(5) Shaun Rogers
5445 Rtaeewood Road
Vero Beach, FL 32980

4.166667%

4.166667%

4.166666%

3.125000%

3.125000%

1.620000%

1.215000%

1.215000%
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EXHIeff E
UST Of CQNI'LICTING ANO IMKNOIIIIN QR UNk.OCATASlE OWNEIWCLANANTS THAT

REQURE IeaCIKINRQ~ SYE~:UNff A~
VGOS 06CKET NO. 0$-'f114-1701

(6) Kevin Rogers
139Wiskham Road
Garden City, NY 11530

(7) Derek 6)restrung Rogers
2300 Carmel Road
Charlotte, NC 28228

Total - Gas

3.125000%

3.125000%

25.000000%

IsE~TAQE
OM~WII
&UNIT

INI QImfsIJfE

1.215000%

1.215000%

9.720000%

Subtottd: Tract 1 25.000000%

~T

LBR
Hoklings,
LLC et at
Tr. No. 56
(51.82%of unit)

25% OF THE COALBEDNETHANE (NTEREST,
THE OWNERSHIP OF WHICH IS IN DISPUTE BETWEEN
THE FOLLOIA8NG COAL'WNER AND OIL AND GAS OWNERS:

(1) LBR~,LLC
Fon Rogers, II, Manager
P. O. Bok 22427
exington, KY 40522-2427

Toksl - Coal

25.000000%

25.000000%

12.985000%

12.955000%

(1) Jason
10870 BIV 95 Skeet
Miami, FL 33176

(2) Gregory Poulos
1694~Street NE
Palm Bay, FL 329074423

4.168667%

4.166667%

2.159'l86%

2.159167%
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EXHIBIT E
UST OF COSIFUCTIggQ AGIO UgIKNOWN OR UgLOCATASLE ONNERSICLANANTS TIIAT

REQUIRE ~wgR~ SB7%80-UNT AM
VGOS SOCKET IKk 60-1114-1701

(3) Pameia Poulos
1444 trndavar Avenue
Coral Gables, FL 33146

(4) T. G. Rogers, III

151054John J. Dekrney 0 305
Charlogs, NC 28277

(5) Shaun Rogers
5445 R~ Road
Veto Beaoh, FL 32960

(6) Kevin Rbgers
139Wiskham Road
Garden Cily, NY 11530

(7) Derek~Rogers
2300 Carmel Road
Chadotte, NC 26226

Total - Gas

4.166666%

3.125000%

3.125000%

3.125000%

3.125000%

25.000000%

IsERCEBITAGE
OtSIBIHgIIIINIs

OF UNT
IgigSNeUTE

2.159167%

1.619375%

1.619375%

1.619375%

1.619375%

12.955000%

Subtotal: Tract 2 12.955000%

Tr@Q
LBR
Hoklings,
LLC et al.
Tr. No. 17
(0.25% of unit)

25% OF THE COALBED'IIIETHANE INTEREST,
THE OWhIERSHIP OF WHICH tS IN DISPUTE BETWEEN
THE FOLLOWING COAL OWNER AND OIL AND GAS OWNERS:
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EXCITE
LST OF CONFUCTNG AND UNNNOWN OR UNLQCATABLE OWNERSCLNMANTS THAT

REQLWK EbCIICW
ROOERa SOF~ 1EgIT ~2

VOOS DOCICET NQ. IS-1114-1701

PEROENTAQEG"~~IP
OF TRACT

ml DEPUTE

(1) LBR Hokgngs, LLC
Fon Rogers, II, Manager
P. O. Box 22427~,KY 40622-2427

Total - Coal

25.000000%

25.000000%

0.082500%

0.082500%

CML BtkAB lrBBg~~P
(1) Jason Poukrs

10870 BW 95 Skeet
Mkrml, FL 33176

(2) Gnsgory Poukrs
1894 Gkrrssood NE
Palm Bay, FL 32907-2423

(3) Pamekr Poukrs
1444~Avenue
Coral Gatdes, FL 33146

(4) T. G. Rogers, III

1610&0John J. Dekrney 8 305
CharkNa, NC 28277

(5) Shaun Rogers
5445 Rosewood Road
Vero Beach, FL 32960

(6) Kevin Rogers
139Wtfkkhem Road
Garden City, NY 11530

(7) Derek Browning Rogers
2300 Cannel Road
Charloge, NC 28226

Tokrl - Gas

Subtotal: Tract 3

4.166867%

4.168667%

4.168886%

3.125000%

3.125000%

3.125000%

3.125000%

25.000000%

25.000000%

0.010416%

0.010417%

0.010417%

0.007812%

0.007812%

0.007813%

0.007813%

Page 4 of 6



EXHISIT E
LIST OF CONFLICllNQ AND UNKNOWN OR UNLOCATASLE OWNERSICLAIMANTS THAT

REQLNRK ESCROW
ROSERS 207-CIIg-UNff 442

VQOB DOCIKf NO. 00-1114-1791

(6) Kevin Rogers
139tNtckharn Road
Garden City, NY 11530

(7) Derek Browning Rogers
2300 Cannel Road
haaltotte, NC 28226

Tohsl - Gas

Subtotati Tract 4

PERCENTAOE
OWNERS NP
OF TRACT

IN DISPUTE

1.562500%

12.500000%

12.500000%

PERCIgffAQE
'SP

OF UNIT
N BRPUTE

0.074375%

0.074375%

o.595000%

0.595000%

Total Percentage Ownership of Unit in Dispute: Tract 1:
Tract 2
Tract 3:
Tract 4:

9.720000%
12.955000%
0.062500%
0.595000%

23.332500%

~0 tf- C If+
VIRGINIA: In thc Clerk's Office of the Circuit Court of Buchanan County. The foregoing instrumentwas this day presented in the~oresaid and',Q,iojettter with the certificate of acknowledg t annexed,

Deed Book No. ~antLPage No.. A%STEtf
Returned to: Mf /FlW p- . TBST~/rcPD~ D ~ ---' Clerk

d'c:vnswontscctseemnentnresie.maematirMa.mm]
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